THE BLACK SEA REGION. RAPESEED OUTLOOK FOR THE 2026/27 SEASON

On July 10, USDA released its latest report on oilseeds. The news of the suspension of navigation through
the Kerch Strait does not directly affect the global rapeseed market. The impact is felt mainly through other
oilseeds and price increases amid temporary uncertainty.

World rapeseed production and consumption, USDA forecast, July 2026
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Global rapeseed production has increased amid rising demand, from 75.0 M mt in 2020/21 to nearly 100.0
M mtin 2026/27. However, rapeseed exports continue to fluctuate, largely within the 18-20 M mt range. This
does not mean that processing countries have increased their own production. In fact, exporting countries
have shifted their exports from raw rapeseed to processed products.

World rapeseed and rapeseed oil exports, USDA forecast, July 2026
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The main changes in rapeseed balance sheets in July compared with the June report relate to Canada and
russia. For Canada, the key change is a reduction of 600 K mt in the beginning stocks for 2026/2027 and an
increase in domestic processing due to lower canola exports. At the same time, the forecast for canola
production in Canada remains at 22.0 M mt.

russian rapeseed production forecast has been raised by 400 K mt to 6.4 M mt, with the corresponding
increase in rapeseed exports by 300 K mt to 1.3 M mt.

Based on the analysis of the current state of local rapeseed markets, the July USDA report appears to lag
behind market realities. Rapeseed harvesting has started in the Black Sea region. Market participants
therefore need to consider current local market developments when planning their activities for the 2026/27
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season. The European Union is the main destination market for rapeseed from the Black Sea regio
depending not only on Ukrainian supplies but also on imports from Australia and Canada.

In recent days, the rainy weather has caused significant losses to Canadian farmers. Severe flooding and
excessive moisture are leading to damage to planted areas. Pest control in the fields is becoming more
difficult. Extreme heat is forecast in the Canadian Prairies in the second half of July. This could result in
severe yield reduction for weakened canola. Therefore, maintaining the forecast for Canadian canola
production at 22 M mt looks highly optimistic. Market participants are beginning to announce their
estimates within the range of 18.5-19.0 M mt. This means that Canada will be able to supply several million
tonnes less of rapeseed/processed products to the global market in the current season. China and the
European Union are showing interest in Canadian canola.

Canada. Canola exports to China and the EU, K mt
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As a result of the reduction in Canadian canola production and export potential, China may replace its
import supplies with deliveries from Australia. Supplies of rapeseed from Australia and Ukraine remain
alternatives for the EU.

However, the following factors affect Australia:

e A growing focus on domestic rapeseed processing and exports of processed products.
e Gradual recovery of trade relations and expanding market access to China.
e The potential impact of adverse weather patterns on the 2026/27 crop yield.

European Union

According to analytical agencies, the forecast for rapeseed production in the European Union is 20.0-20.5 M
mt, in line with last year's level.

However, heatwaves in Europe continue to affect rapeseed crops. Market participants are already assessing
possible crop losses and the export potential of rapeseed across European local markets. France is the
largest rapeseed producer in Europe. Recent heatwaves affecting the country have reduced the French
rapeseed production forecast to 4.2-4.5 M mt, despite larger planted areas intended to achieve a record
crop (compared to 4.63 M mt in 2025).

In Romania, amid a prolonged precipitation deficit and drought, UkrAgroConsult forecasts rapeseed
production at 2.55 M mt, down from its previous estimate of 2.64 mmt.

In Germany, the second-largest rapeseed producer in Europe, the outlook is mixed. Local heat in the south-
western and central regions has reduced the initial optimistic forecasts of German farmers.

Polish farmers continue to report unsatisfactory rapeseed crop conditions due to the spring drought and
weak plant development.
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Thus, as the harvest campaign progresses, the market may see further downward revisions of Europear
crop estimates. Amid difficulties faced by distant exporters, Ukraine appears to be the most suitable option
for balancing the European rapeseed and processed products markets.

European Union. Rapeseed imports from Canada, Australia and Ukraine, kt
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russia

The July USDA report optimistically raised the forecast for rapeseed production in russia to 6.4 M mt. At the
same time, a critical situation is developing in the Siberian Federal District, where 1.5 M ha of the total 2.5
M ha of rapeseed planted area are concentrated. Market participants are already bracing for a lower
rapeseed crop due to damage caused by pests.

An even greater threat could be the loss of the Chinese rapeseed oil market. If processing plants fail to
confirm compliance with non-GMO requirements and are excluded from the CIFER registry, a surplus of
rapeseed supply will emerge in the domestic market. This will lead to a collapse in domestic prices, while
exporters will also be forced to look for other markets. Globally, China and Europe are the main importers
of rapeseed oil. The European market remains closed to russian rapeseed and processed products, so a
possible collapse in the russian market will not affect Ukrainian and European rapeseed markets.

Ukraine

Rapeseed production in Ukraine is expected at 3.4 M mt, which is slightly higher than last year's level of 3.2
M mt.

The harvest campaign is already underway, but market participants are already preparing for the new crop.
Initial rapeseed prices at ports are being announced at 593 $/t CPT (44% oil), with processors offering 26,500-
27,300 UAH /t (560-575 $/t).

Summary

e Weather conditions continue to keep the rapeseed production outlook uncertain across all
countries.

e However, market participants are already taking into account the decline in Canada's export
potential and the possible reduction in production in Europe.

e Ukraine has strong potential for rapeseed production and exports of both raw material and
processed products.

e russia does not pose a competitive threat to Ukraine in the Black Sea region. However, Ukraine could
compete for the Chinese rapeseed oil market.
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DISCLAIMER

Information in UkrAgroConsult's reports and market studies was obtained from commercial, government
and statistical organizations, which we believe to be reliable. UkrAgroConsult does not guarantee that this
information is accurate or complete, nor certifies in any way its reliability. The analysis, opinions expressed
and conclusions obtained are valid only within the assumptions set forth in UkrAgroConsult's reports and
market studies, reflect our unbiased point of view at the time of preparing the reports and market studies,
and are subject to change without notice.

UkrAgroConsult's reports and market studies are intended for information purposes only. UkrAgroConsult
hopes that the customer considers this information useful for their business purposes. However, by
accepting this disclaimer, the customer agrees that he or she should not rely solely on this information when
making business decisions.

UkrAgroConsult will not be responsible for the consequences of the customer's activities or inaction, nor for

the consequences of economic or political changes.
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