MILITARY ESCALATION IN THE BLACK SEA STRONGLY SUPPORTS
EUROPEAN WHEAT PRICES

Last week the grain prices in the EU ports rose significantly due to the drop in the Sea of Azov export flows
and disruptions of shipments from POC, Ukraine ports. Matif milling wheat (nearest delivery) rose by almost
EUR 25/mt to EUR 229.5/mt, which is higher than the EU physical prices.
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Romanian milling wheat (12%) gained about USD 5/mt w/w to about USD 240-243/mt FOB Constanta,
despite much stronger Matif.
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Last week, some large Romanian exporters increased FOB levels to USD 250/mt. However, by the end of the
week the price weakened. Another reasons for the correction were the necessity to be competitive and the
new crop arrivals.

Romanian market expects that Ukraine should redirect new crop export flows to neighboring countries by
other means of transport. Significant pressure expected for Romanian logistics. Last week Romanian traders
reported that Constanta port s terminals are full and waiting for vessels, which are arriving late, the logistics
even now looks complicated.

Trade was focused on particular sellers for specifically needed volumes (deals were rumored in the wide
range of EUR 207-212/mt CPT), while large traders have temporarily stopped massive purchases from
farmers. Currently, these factors limit gains at CPT basis as well as FOB prices.

Price indications show very small spread between CPT/FOB prices, meaning that traders are trying to catch
the best domestic prices remaining competitive against other origins, particularly in the view of rising
logistical costs.
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Meanwhile, local farmers are worried that Ukrainian commodities may take more storage capacities in the
Constanta port, destined for Romanian crops, particularly amidst their own wheat harvesting.

Romania. Average buyers™ prices for new crop milling
wheat and barley, EUR/t
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Importers say that they have already switched to purchases in the port of Constanta. Freight rates increased,
as this rout is a safe one. South Korean buyers increased purchases of Romanian feed wheat, as a more
attractive option while corn prices are rising. In Romania feed wheat continues to be traded with unusually
huge discount to 12% milling wheat (EUR 12-15/mt), lowering the farmers profits. Some 12.5% pro bids are
at EUR 214/mt CPT, meaning even a EUR 20/mt gap with feed wheat.

Additionally, the Suez Canal Authority (SCA) officially increased temporary surcharges for dry bulk carriers
to 22% of the standard transit fee, up from the previous 10% rate (as of July, 15). Egypt is implementing
these fees as global maritime carriers gradually return to the Red Sea route after the prolonged security
crisis. When freight costs go up, international buyers usually lower their bids at the origin, paying less to
regional suppliers to stay competitive. This should also limit the rise of CPT basis in Romania and other EU
suppliers for some time.

In case the situation does not normalize soon, Constanta's logistical infrastructure will face severe
congestion bottlenecks with a further CPT and FOB basis rises, making the physical market reaction more
serious. In case of this scenario, domestic prices may inevitably reach EUR 220-230/mt CPT, despite the
large domestic harvest.

Additionally, market is watching the harvesting progress in the EU. Due to the heatwave in Europe, Coceral
published an extraordinary EU crop forecast. The recent heatwave affected wheat kernel filling in central
and southern France, southern Germany as well as Austria, Poland and Hungary, which is also a supportive
factor for the domestic prices.

For Romania the wheat production forecast was increased to 13.4 MMT (12.7 MMT in June) compared to
12.5 MMT in 2025. The above average production of barley and wheat in Romania and the neighboring
countries, delivering grains via port of Constanta, may cover the short-term needs of the largest
international traders, winning some time until the situation in Ukraine and russia will become clearer.

Olena Hesova
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DISCLAIMER

Information in UkrAgroConsult's reports and market studies was obtained from commercial, government
and statistical organizations, which we believe to be reliable. UkrAgroConsult does not guarantee that this
information is accurate or complete, nor certifies in any way its reliability. The analysis, opinions expressed
and conclusions obtained are valid only within the assumptions set forth in UkrAgroConsult's reports and
market studies, reflect our unbiased point of view at the time of preparing the reports and market studies,
and are subject to change without notice.

UkrAgroConsult's reports and market studies are intended for information purposes only. UkrAgroConsult
hopes that the customer considers this information useful for their business purposes. However, by
accepting this disclaimer, the customer agrees that he or she should not rely solely on this information when
making business decisions.

UkrAgroConsult will not be responsible for the consequences of the customer's activities or inaction, nor for

the consequences of economic or political changes.
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