
Global Agriculture  
Outlook/thoughts 

 

Commodity Risk Manager- Vice President Eastern Europe/Black Sea 
Region 

 

Matt Ammermann 

StoneX Financial Inc. – FCM Division  



2 

This material should be construed as the solicitation of an account, order, and/or services provided by the FCM Division 
of StoneX Financial Inc. (“SFI”) (NFA ID: 0476094) or StoneX Markets LLC (“SXM”) (NFA ID: 0449652) and represents the 
opinions and viewpoints of the author. It does not constitute an individualized recommendation or take into account the 
particular trading objectives, financial situations, or needs of individual customers. Additionally, this material should not 
be construed as research material. The trading of derivatives such as futures, options, and over-the-counter (OTC) products 
or “swaps” may not be suitable for all investors. Derivatives trading involves substantial risk of loss, and you should fully 
understand the risks prior to trading. Past results are not necessarily indicative of future results.   
  
All references to and discussion of OTC products or swaps are made solely on behalf of SXM. All references to futures and 
options on futures trading are made solely on behalf of SFI. SXM products are intended to be traded only by individuals or 
firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers 
of SXM.  
  
SFI and SXM are not responsible for any redistribution of this material by third parties, or any trading decisions taken by 
persons not intended to view this material. Information contained herein was obtained from sources believed to be 
reliable, but is not guaranteed as to its accuracy. Contact designated personnel from SFI or SXM for specific trading advice 
to meet your trading preferences.  
  
Reproduction or use in any format without authorization is forbidden. © Copyright 2025. All rights reserved.  

 



3 



4 

From inflation to deflation to now questions about stagflation… 
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Trade War debate 

Worst Case Scenario        Best Case Scenario 
Global Trade War       Negotiated Lower Tariffs – Near Zero 

Global Recession – Lower Demand    Global Economic Expansion – Increased Demand 
 
 
 

The markets initially traded expectations that we would end up on the far left. 
Now they’re trading the possibility that we’ll be somewhere further to the 

right – but they’re not yet sure where along that continuum. 
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Source: Bloomberg  
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Fundamentals 
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+1.9 

+4.3% TL 

Source: USDA 
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Brazil’s Ability to Produce Multiple Crops per Year While Maintaining a 
Cheap Currency Represents a Risk to U.S. Exports 
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Source: StoneX MI 
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Soy tax was lowered on July 26th from 33% to 26%, meal 
and oil from 31% to 24.5%... now all zero!..  
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-2.4 
+2.1% 

Source: USDA 
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Source: StoneX MI 
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Source: StoneX MI 
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Source: USDA 
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Source: StoneX MI/Ukragro 
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Final points to consider: 
 
 

• Weather- started out wet, now ends drier than wanted… yield impacts? Next weather focus is S.A. 

• Will there be a China trade deal? Mkt is poised to wait for it…. 

• Global demand solved a bit by all the ethanol/biodiesel expansions..  

 

 

• Global Corn & Soybean Supplies remain adequate.  Mkt lacks a bullish spark and  

      breeds consumer complacency.. Watch spreads/carries 

• Genetics stronger than what most think… we have yet again record yields in the U.S…  

• U.S.- China tariff war… U.S new crop soy demand the biggest question 

 

BOTTOM LINE: We are in ‘supply’ focus, meanwhile demand remains overall ‘quiet’ amid hand to 

mouth buying and a relaxed China.. Money flow not trading the ‘inflation’ risk per U.S. FED as its likley 

‘normal inflation’ considerations.  

 

End of day how this all impact a hedge decision? 
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The Market 

Hedger Non-Hedger 

Source: Google 
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