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Key messages - 5 to 10 year AUS canola outlook

. AUS production and exports can rise notably, but prices need to be favourable

. AUS will be a variable player in export markets

. Australia is well placed to continue to provide sustainably certified exports to the EU
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Drought  where is canola grown in AUS?
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Where does AUS canola end up?
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What determines how much AUS productionand 1
exports rise by 2030 and when? Answer:Prices — won

Largest canola price drivers in the 2030s? 2028/29 in base
1. How quickly EU phases out palm oil biodiesel in favour of canola and how much  g5e
can local production respond.

. . . Maybe 50%
2. How much Canadian canola exports drop once new crush capacity comes onlme.by 2024/25
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3. How much global production will rise and when? Depends on location
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Australian Production outlook to 2030
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Baseline forecast: AVG 3.5mmt until 2027/28 before rising to
Ammt AVG. Rise in area will be the main driver.

Range:

1. High:higher area and higher yields (due to / input use)
2. Base case:average conditions, average application

3. Low:drought years with reduced area and lower inputs

Capacity to expand limited by:

1. Disease risk from too much canola in rotations

2. No extra area to be added to total cropping
3. High to medium rainfall zone of the cropping zone is limited



Assuming the base case, we expect exports to: 3
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Prior to EU phasing out palm oil and
increasing demand: AUS exports expected on
average at 2.4mmt, but could be as high as 4,
low as 1 depending on seasonal conditions.

4

After EU phases out palm oil and demand
rises: exports expected to average 2.7-2.8mmt

Domestic use to rise on expansion and restart
of existing crush plants (0.9mmt = 1.1mmt)
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Where will AU be exporting and what are the

sustainability requirements

Demand could be large but
will depend on EU palm oil
phase out speed.

Large sustainability focus
Premium received by AU
growers

1.

2.

Relatively inelastic and
stable food driven demand
Requirements lay
somewhere between EU
and price sensitive markets
depending on product and
buyer

No issues at this point with
GM

a5
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Limited sustainability focus,
particularly from the
government. Private sector
and consumer likely
primary driver.

Canola will have to price
competitively vs other
cheaper veg oils

No issues with GM at this
point

Geopolitical uncertainty
(e.g.China)
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Canola sustainability in Australia

Quick Facts

Canola sustainability certification started in 2009, but was complex/fragmented
Evolving space since 2009, ISCC now the preeminent choice, some trading houses have
elected to go alone, but most have decided to go with Sustainable Grain Australia’s
centralised office system (established and overseen by AOF).

The majority of the Australian Canola crop is now certified

How does it work?

1.

SGA is integrated with the National Grower Register and allows growers to
(voluntarily) complete their sustainability declarations online once.

All SGA registered exporters can access declarations via the National Grower Register
A fraction of farmers will get audited every year



Why the SGA can work well? - Australia has wel
established processes of industry coordination
and legislation from production to end user
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The National Residue Survey (NRS) operates _
within the Australian Government Department  Key points

of Agriculture, Water and the Environment b In 2019-20, the overall
and since 1992 has been funded by industries compliance with
through levies and direct contracts. Australian standards was
The NRS is an essential part of Australia’s 99.2 percent
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‘The programs help to facilitate and encourage
ongoing access to domestic and export
markets. NRS supports Australia’s primary producers and food processors
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Australian Grain Industry — Code of Practice

out-turn and domestic receival.

Safely managing risks with crop
inputs and grain on farm
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Direct Benefits/ Disadvantages of ISCC for AUS
growers

Premium (~AS15/tonne in 2020)
Internationally recognised

AOF have streamlined it, now easy
to declare and track

Many growers already keep records
of the majority of requirements in
the ISCC (e.g.on chemical use)

Audits are found to be tedious by
grains/oilseed growers not used to
extra paperwork.

Increased scrutiny and phase out of
chemicals in the future may
become expensive and limit crop
management options

Some of the requirements are not
directly relevant for Australia and
hence will create inconvenience
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Key messages - 5 to 10 year AUS canola outlook

. AUS production and exports can rise notably, but prices need to be favourable

. AUS will be a variable player in export markets

. Australia is well placed to continue to provide sustainably certified exports to the EU
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6 key areas farmers sign off on in the ISCC d
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Biodiverse and carbon rich area are protected under ISCC. Land use change
in or after January 2008 is not allowed

Environmentally responsible cultivation, protection of soil, water and air,
application of good agricultural practices

Safe working conditions

No violation of human, labour and land rights

Compliance with relevant regional and national laws, and relevant international
treaties

Use of good management practices



