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The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable
for all investors. Derivatives trading involves substantial risk of loss, and you should fully understand those risks prior to
trading. Past financial results are not necessarily indicative of future performance. All references to futures and options
on futures trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of the National
Futures Association (“NFA”) and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures
commission merchant. All references to and discussion of OTC products or swaps are made solely on behalf of StoneX
Markets, LLC (“SXM”), a member of the NFA and provisionally registered with the CFTC as a swap dealer. SXM’s products
are designed only for individuals or firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and
who have been accepted as customers of SXM.

This material should be construed as the solicitation of trading strategies and/or services provided by the FCM
Division of StoneX Financial Inc., or SXM, as noted in this presentation.

Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third
parties or any trading decisions taken by persons not intended to view this material. Information contained herein was
obtained from sources believed to be reliable, but is not guaranteed. These materials represent the opinions and
viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of StoneX
Financial Inc. or SXM.

All forecasting statements made within this material represent the opinions of the author unless otherwise

noted. Factual information believed to reliable, was used to formulate these statements of opinion; but we cannot
guarantee the accuracy and completeness of the information being relied upon. Accordingly, these statements do not
necessarily reflect the viewpoints employed by the FCM Division of StoneX Financial Inc. or SXM. All forecasts of market
conditions are inherently subjective and speculative, and actual results and subsequent forecasts may vary significantly
from these forecasts. No assurance or guarantee is made that these forecasts will be achieved. Any examples given are
provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve
profits or losses similar to those examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2021. All rights reserved.



Fed Balance Sheet is Up 119% Over
Past 2 Years to $8.2 Trillion

M2 Money Supply is Up $5 Trillion
From Pre-Pandemic Levels

Low Velocity of Money Shields Us From Greater
Inflation Pressures
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YEAR TC DATE RELATIVE PERFORMANCE

Matural Gas
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Price is a Function of Supply
and Demand as Modified by
the Flow of Money.

Combined Hedge & Index Fund Net Ownership of Corn, Soybeans,
Chicago Wheat and KC Wheat
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United States, Argentina & Brazil Soybean Carryout vs. CO/Use

United States Ending Stocks

Carryout (Million Tonnes)
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Source: USDA WASDE
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La-Nina comes back...

CDAS Sea Surface Temperature Anomaly (°C) (based on CFSR 1981-2010 Climatology)
Anakysis Time: D62 Aug 12 2021 TROPICALTIDBITS.COM
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Millions of bushels

Ethanol Demand for Corn Flattens
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U.S. Weekly Ethanol Production Cash Margin
Source: Bloomberg
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US Ethanol Production and the Blend Wall
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Billion Gallons
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Renewable Fuel Standard Volumes by Year
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Distillate vs Gasoline Estimated Demand

Source: DOE
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Renewable Fuels Creation Process

4 \
C Feedstocks Processing Fuels )
4 B

Oils
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Algae ( Transesterification ) —-)( Biodiesel )
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* Renewable diesel and biodiesel are not the same fuel. Renewable diesel is a hydrocarbon
produced through various processes such as hydrotreating, gasification, pyrolysis, and other
biochemical and thermochemical technologies. Biodiesel is a mono-alkyl ester produced via
transesterification.

* Biodiesel is a chemical reaction where as renewable diesel is hydrocracking.

* Biodiesel has to be blended and renewable diesel can go 100% into the fuel stream
* Renewable cant use canola oil for regulation purposes

*  Blends typically 5-20%- but colder temps lean towards the smaller end of blends.
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Main Feed stock remains soybean oil.. All others also remain in high
demand/low supply post COVID.

US Biodiesel Feedstocks

Source: EIA
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US Biodiesel Production and Soyoil % as of Total Feedstocks
Source: EIA
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Brazil Monthly Biodiesel Production

: Bloomberg
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Mandates/Tax incentives/ other programs

* Per Biodiesel- some states have mandates, others have tax
incentives, while others have carbon programs to help reduce
emissions- but this has been a moving target/changing target
constantly over the past few years.... And likely this will not change
in the foreseeable future..

23
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Policy, economics, or corporate programs/sustainability driving the demand?

BlackRock Chief Pushes a Big New
Climate Goal for the Corporate World

TOP NEWS

Electric Vehicle

e = S "

US milling business of ADM now net carbon

B cuiral Genesis to Go All-Electric by 2030

Called an ‘industry first’ by Chris Cuddy

Source: Google
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Refiners and capacity

* Refinery capacity much larger than the increased feed stock
potential.. So huge gap remains..

* Refiners want to get rid of the RFS, but oil companies realize they
have to do it- they have to become more carbon sensitive/efficient;
they have to please the shareholders and society.

Alerts History

» 02-Sep-2021 14:00:00 - CHEVRON TO INVEST $600 MILLION IN BUNGE SOYBEAN PROCESSING
PLANTS TO SECURE RENEWABLE FUELS FEEDSTOCKS, CHEVRON AND BUNGE SAY

Chevron to invest in Bunge soybean crushers to secure
renewable feedstock - Reuters News

Source: Reuters
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The ‘green’ revolution... this feeding biofuels/renewable/clean
energy trend.... But is it?
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EPA Chatter

March 18t, 2021- Biden shuts down the Keystone Pipeline

June 11t 2021- Biden considers giving refiners relief from U.S. biofuel laws,
aka waivers

» Came from pressure from labor unions and a $1.6 billion shortfall in
credits/offsets required

Aug 11, 2021- White House calls on OPEC to boost oil production to help
ease gasoline prices

Aug 20t 2021- EPA to recommend lower U.S. biofuel blending mandates
below 2020 levels, but this a direct result of aligning mandates with actual
production levels, which slumped during the pandemic.
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Soybean Oil vs. Ethanol
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Soybean Qil vs. Ukrainian Sunoil FOB
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Soybean Oil vs. Cif Rotterdam Palm Qil
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Matif Rapeseed Price Seasonals (EUR/MT)
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CBOT Soyoil Price Seasonals (cts/lb)
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Bean oil does lean rich...but does it matter?
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It's a tricky balance...

.. But you get what you putinto it... are current
oilseed/oil prices cheap or expensive? How to
determine this?
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CIS/Black Sea CRM

Market Intelligence

Matt Ammermann
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