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The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable 
for all investors. Derivatives trading involves substantial risk of loss, and you should fully understand those risks prior to 
trading. Past financial results are not necessarily indicative of future performance. All references to futures and options 
on futures trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of the National 
Futures Association (“NFA”) and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures 
commission merchant. All references to and discussion of OTC products or swaps are made solely on behalf of StoneX
Markets, LLC (“SXM”), a member of the NFA and provisionally registered with the CFTC as a swap dealer. SXM’s products 
are designed only for individuals or firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and 
who have been accepted as customers of SXM.

This material should be construed as the solicitation of trading strategies and/or services provided by the FCM 
Division of StoneX Financial Inc., or SXM, as noted in this presentation.

Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third 
parties or any trading decisions taken by persons not intended to view this material. Information contained herein was 
obtained from sources believed to be reliable, but is not guaranteed. These materials represent the opinions and 
viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of StoneX
Financial Inc. or SXM. 

All forecasting statements made within this material represent the opinions of the author unless otherwise 
noted. Factual information believed to reliable, was used to formulate these statements of opinion; but we cannot 
guarantee the accuracy and completeness of the information being relied upon. Accordingly, these statements do not 
necessarily reflect the viewpoints employed by the FCM Division of StoneX Financial Inc. or SXM. All forecasts of market 
conditions are inherently subjective and speculative, and actual results and subsequent forecasts may vary significantly 
from these forecasts. No assurance or guarantee is made that these forecasts will be achieved. Any examples given are 
provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve 
profits or losses similar to those examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2021. All rights reserved.
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Fed Balance Sheet is Up 119% Over 
Past 2 Years to $8.2 Trillion

M2 Money Supply is Up $5 Trillion 
From Pre-Pandemic Levels

Low Velocity of Money Shields Us From Greater 
Inflation Pressures
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Source: Finviz.com









La-Nina comes back…
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Source: USDA
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Source: EPA, USDA



Source: https://afdc.energy.gov/laws/RFS.html

Ethanol
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Source: USDA
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• Renewable diesel and biodiesel are not the same fuel. Renewable diesel is a hydrocarbon 
produced through various processes such as hydrotreating, gasification, pyrolysis, and other 
biochemical and thermochemical technologies.  Biodiesel is a mono-alkyl ester produced via 
transesterification.

• Biodiesel is a chemical reaction where as renewable diesel is hydrocracking. 
• Biodiesel has to be blended and renewable diesel can go 100% into the fuel stream
• Renewable cant use canola oil for regulation purposes
• Blends typically 5-20%- but colder temps lean towards the smaller end of blends. 
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Source: cleancities.energy.gob



Main Feed stock remains soybean oil.. All others also remain in high 
demand/low supply post COVID. 
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Mandates/Tax incentives/ other programs

• Per Biodiesel- some states have mandates, others have tax 
incentives, while others have carbon programs to help reduce 
emissions- but this has been a moving target/changing target 
constantly over the past few years…. And likely this will not change 
in the foreseeable future.. 
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Policy, economics, or corporate programs/sustainability driving the demand?
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Refiners and capacity

• Refinery capacity much larger than the increased feed stock 
potential.. So huge gap remains..

• Refiners want to get rid of the RFS, but oil companies realize they 
have to do it- they have to become more carbon sensitive/efficient; 
they have to please the shareholders and society.  
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The ‘green’ revolution… this feeding biofuels/renewable/clean 
energy trend…. But is it?

Source: Google



EPA Chatter

• March 18th, 2021- Biden shuts down the Keystone Pipeline
• June 11th 2021- Biden considers giving refiners relief from U.S. biofuel laws, 

aka waivers
• Came from pressure from labor unions and a $1.6 billion shortfall in 

credits/offsets required
• Aug 11th, 2021- White House calls on OPEC to boost oil production to help 

ease gasoline prices
• Aug 20th 2021- EPA to recommend lower U.S. biofuel blending mandates 

below 2020 levels, but this a direct result of aligning mandates with actual 
production levels, which slumped during the pandemic. 
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Source: Bloomberg
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Source: Bloomberg
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Bean Oil- we have met all objectives thus far.. 
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Bean oil does lean rich…but does it matter?
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It’s a tricky balance… 

.. But you get what you put into it… are current 
oilseed/oil prices cheap or expensive? How to 

determine this?
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