
Market Reporting

Consulting

Events

Pricing and Fundamentals in the Black Sea Wheat Market  

- a Price Reporting Agency’s Perspective 
Black Sea Grain Conference, Kyiv
Fiona Poynter, Business Development 
Victoria Blazhko, Agricultural Markets
21st May 2021



Argus Media group notices

Copyright © 2021 Argus Media group. All rights reserved.

• The Argus Media group (referred to herein as “Argus”) makes no representations or warranties or other assurance, express or implied, about the accuracy or suitability 
of any information in this presentation and related materials (such as handouts, other presentation documents and recordings and any other materials or information 
distributed at or in connection with this presentation).  

• The information or opinions contained in this presentation are provided on an “as is” basis without  any warranty, condition or other representation as to its accuracy, 
completeness, or suitability for any particular purpose and shall not confer rights or remedies upon the recipients of this presentation or any other person. Data and 
information contained in the presentation come from a variety of sources, some of which are third parties outside Argus’ control and some of which may not have been 
verified. 

• All analysis and opinions, data, projections and forecasts provided may be based on assumptions that are not correct or which change, being dependent upon 
fundamentals and other factors and events subject to change and uncertainty; future results or values could be materially different from any forecast or estimates 
described in the presentation.

• To the maximum extent permitted by law, Argus expressly disclaims any and all liability for any direct, indirect or consequential loss or damage, claims, costs and 
expenses, whether arising in negligence or otherwise, in connection with access to, use or application of these materials or suffered by any person as a result of relying 
on any information included in, or omission from, this presentation and related materials or otherwise in connection therewith. 

• The information contained in this presentation and related materials is provided for general information purposes only and should not be construed as legal, tax, 
accounting or investment advice or the rendering of legal, consulting, or other professional services of any kind. Users of these materials should not in any manner rely 
upon or construe the information or resource materials in these materials as legal, or other professional advice and should not act or fail to act based upon the 
information in these materials.

• Copyright notice: Copyright © 2020 Argus Media group. All rights reserved. All intellectual property rights in this presentation and the information herein are the
exclusive property of Argus and and/or its licensors and may only be used under licence from Argus. Without limiting the foregoing, you will not copy or reproduce any 
part of its contents (including, but not limited to, single prices or any other individual items of data) in any form or for any purpose whatsoever without the prior written 
consent of Argus. 

• Trademark notice: ARGUS, the ARGUS logo, Argus publication titles, and Argus index names are trademarks of Argus Media Limited. For additional information, 
including details of our other trademarks, visit argusmedia.com/trademarks.
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A view of Argus
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• One of the world’s leading PRAs, Argus has more than 
1000 staff members and offices in the world’s principal 
commodity trading and production centres

• Publishing more than 25,000 price assessments, plus 
market intelligence for world commodities markets

• Coverage includes:
◦ Energy, including oil, natural gas, power, coal, 

asphalt, base oils, biomass, emissions and more

◦ Fertilizers

◦ Petrochemicals

◦ Metals

• Services
◦ Price reporting and indexation

◦ Consulting

◦ Conferences

◦ Data science

• Indexation examples
◦ US crude oil

◦ European gasoline

◦ Asia-Pacific LPG

◦ Coal

◦ US and European environmental markets
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We have built a global agricultural commodities team

London
Market reporting (3)

BD (1)

Sao Paolo
Market reporting (3)

BD (1)

Kyiv
Market reporting (4)

Analysts (2)

Moscow
Market reporting (1)

Paris
Market reporting (1)

Analysts (11)

Beijing
Market reporting (1)

Singapore
BD (1)

US
In progress

c40 FTE total
12 market reporters

13 analysts



Argus price reporters 
gather deals, bids, 

offers and indications 
of fair value

Apply transparent, 
rigorous and 

market-tested 
methodology

Argus price 
assessments accepted 

as an accurate and 
reliable indicator of 
the real value of a 

commodity

But what exactly does a price reporting agency (PRA) do?
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Negotiating on price is difficult without a reference point…enter the PRA 

IOSCO & 
BMR 

compliant



Argus, Agritel core competencies a neat fit

Physical 
indexation

Biofuels – Argus 
rapeseed RME 

pricing used in supply 
contracts in Europe

Nat Gas - Argus 
pricing used in 

European supply 
contracts

Copyright © 2021 Argus Media group. All rights reserved.

Cash settled 
swaps

(typically settle against 
monthly average of Argus 

index)

Biofuels swaps 
listings

Thermal coal 
swaps listings

Metals swaps 
listings

Agritel’s strong 
relationships with farmers 

and co-ops provide a 
key point of differentiation 

for Argus

Ags players already use Argus 
biofuels pricing: 



Russia’s wheat export curbs drive volatility on 
Russia/Ukraine spread 
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Agritel/Argus Russia 12.5%-Ukraine 11.5% spread (USD/t)



Increase of Black Sea share in global wheat exports
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Russia
3%

Ukraine
3%

Other
94%

Global wheat exports 2010/11

Russia Ukraine Other

Russia
20%

Ukraine
9%

Other
71%

Global wheat exports 2020/21

Russia Ukraine Other

Source: USDA



Strong competition between Ukrainian and Russian wheat
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Source: Russia’s veterinary and phytosanitary surveillance service, Ukrstat
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Black Sea wheat to maintain its position in 2021/22
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Fundamentals continue to have major impact on prices, 
but government export control gains in influence
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Wheat export curbs in Russia



Argus AgriMarkets covers market moving news explaining how it 
could influence market in future…

Copyright © 2021 Argus Media group. All rights reserved.



…with a major focus on prices
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Argus publishes:
• Ukraine fob and cpt spot and forward 

prices for wheat and corn
• Russia 12.5% spot fob wheat price
• China CFR soybeans forward curve (7 

months forward) 
• Brazil soybeans fob Paranagua

premiums, Brazil corn fob Santos
• Rapeseed oil fob Dutch mill spot and 

first 3 of forward three-month periods



Methodology developed in close consultation with traders
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Argus UW1 (fob Ukraine 11.5% wheat)
• Argus London and Kyiv teams 

receiving up to 30 submissions 
per week for Ukrainian fob wheat 
pricing, during the export season 
so far

• Contributor breakdown:

◦ Trading firms;

◦ Agro holdings;

◦ Brokers

◦ Producers

Argus UW2 (cpt Ukraine 11.5% wheat)

fob Ukraine (Odessa or ports around Odessa)
Classes: 11.5pc protein (UW1), 12.5pc protein and feed grade 
Timing: market information received after 5.30pm UK time may not be 
considered for inclusion in the assessment 
Loading period: 15-45 days forward of the date of assessment 
Cargo size: standardised to 25,000-50,000t. Information about larger or 
smaller cargoes may be considered for inclusion in the assessment if it 
is deemed relevant to the price of a standard cargo.

cpt Ukraine (Odessa or ports around Odessa)
Classes: 11.5pc protein (UW2), 12.5pc protein and feed grade
Timing: market information received after 3pm Kyiv time may not
be considered for inclusion in the assessment
Delivery period: 30 days forward of the date of assessment
Cargo size: standardised to 1,000-10,000t. Information about
larger or smaller cargoes may be considered for inclusion in the 
assessment if it is deemed relevant to the price of a standard cargo.

Argus AgriMarkets methodology available online https://www.argusmedia.com/-
/media/Files/methodology/argus-agrimarkets.ashx 

https://www.argusmedia.com/-/media/Files/methodology/argus-agrimarkets.ashx


How Argus assesses agricultural products market 
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Transactions

• Reporters seek to verify the 
price, the volume, the 
specifications, location basis, 
and counterparty

Bids and offers

• The highest bid and the lowest 
offer can be assumed to define 
the boundaries between which a 
deal could be transacted

Other market 
information

• Spread values 
between grades, 
locations, 
timings, etc.
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Best bid-offer

Argus Ukraine wheat assessments reflect deals done
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Transaction

UW1 price assessment:

14 December 2020 - $259/t
Confirmed transaction: 
30,000t of Ukraine 11.5% 
sold at $259/t fob  Odessa for 
January delivery within bid-
offer range of $254-262/t 
heard on that day

27 April 2021 - $269/t
No transactions heard
Midpoint of the best bid-offer 
range of $267-271/t



• Agritel’s strong relationships with farmers and co-ops provide a 
key point of differentiation for Argus;

• Our extensive usage in cash settled commodity swaps means we are 
well placed to partner with Euronext;

• Increase of Black Sea share in global wheat exports, with strong 
volatility on the Russian/Ukrainian wheat spread;

• Argus UW1 and UW2 (Ukrainian 11.5% wheat FOB & CPT) pricing based 
on a clearly defined methodology, reflective of deals done in the market

Concluding thoughts
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